accounting and business reform: basic error of,
164n.; socialist foundation of, 164, 277-278

anarcho-capitalism: 56n.-57n.

arbitration: 39

artificial intelligence: 70n.

Austrian school:  the main contribution of,

according to Mises, 128; content of the

alternative paradigm of, 294; increasing

influence of, 294n.; conversion of Mark

Blaug, 155n.-156n.; young theorists, 314-
315

average cost rule: Lerner’s criticism of Lange
and Durbin, 285

Bayes’s theorem: 22

bonuses or incentives (system of): 211, 255-
257, 280-283

bureaucracy: ignorance, in Lange’s model, of

the typical behavior of bureaucratic

agencies, 252-257; tendency toward

overexpansion, 84; Mises’s theory of the

pernicious and inevitable emergence of
bureaucracy under socialism, 253

business consolidation: 142-145

capital and interest:  subjective theory, 13;

criticism of the theory of capital efficiency,

13

capital good: definition, 239-240

INDEX

capitalism: as an entrepreneurial system, not a
managerial system, 283

capitalist system: entrepreneurial, rather than
managerial, nature of, 283

capitalist, as an entrepreneur: 43-44

Chicago school: criticism of, 290n.-291n., 294;
the clumsy positivist scientism of, 310n.

ciencismo: 100n.

cientificismo: 100n.

coercion: kinds, systematic and asystematic,

56; definition, 55n.; effects of, 58-59;

types, 55n.

competition: artificial, 202-203; concept of,

47-48,; etymological definition, 47n.;

“peaceful” or “friendly” (Freundlichen

Wettbewerb), Heimann’s concept of, 202-
203; and and

coordination, 48;

entrepreneurship, 47-48; see pseudo-
competition

“competitive” solution (to the problem of
economic calculation): historical precedents
for (E. Heimann and K. Polanyi), 202-206;
early criticism leveled by Mises and Hayek
against,

206-214; implicit

acknowledgement of the soundness of

Mises’s contribution, 199-201;

contradiction, 291-293, see market socialism
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computational or algebraic argument in Hayek:
its secondary nature with respect to the main
epistemological argument, 168-170; its
unnecessary and irrelevant nature according
to Mises, 171-172

computer science: the development of and the
impossibility of socialism, 69-73; criticism
of Lange’s theory on, 264-266

computers: and the impossibility of socialism,
69-73; criticism of Lange’s theory on, 264-
266

computopia: see planometrics

conservatism:  “right-wing” socialism, 98-99;
Hayek’s criticism of, 99

constructivist rationalism:  112; and social
engineering (see scientism)

consumer market: a true one is lacking in
Lange’s model, 241-242

consumer: as entrepreneur, 44

coordination and adjustment: 37; competition,
47; core of the social process, 37-38

corruption: inevitable result of socialism, 81-83

cost: as a subjective concept, 23

counterspeculation: Lerner’s concept of, 288n.-
289n.

creativity: 22; essence, 33; as defined by Saint
Thomas Aquinas, 33n., and entrepreneurship

34n.-35n.;

(theological digression),

creativity versus maximization, 51-52

debate on socialist economic calculation:
background and prehistory, 112-121;
summary, 7-8; consequences for the future
development of economics, 12-15

demarchy: 97

destructionism: ~ 302; inevitable result of
socialism, 302n.

discoordination and social disorder: inevitable
result of socialism, 74-79

division of knowledge: 49-51; population
growth, 49

division of labor: (see division of knowledge)

Durbin’s rules: 270-271

economic analysis of law: criticism of the static
model, 15

economic calculation: generic definition, 30;
etymological definition, 38n.; money and
economic  calculation, 42-43; strict
definition, 43; Mises’s definition, 43n.;
impossibility of economic calculation under
socialism, 59-68; “bridge” between the
internal (ordinal) and external (cardinal)
realms, 121n.; impossibility; the

computational or algebraic argument and the

epistemological argument, 128; practical

sufficiency of economic calculation, 139;

impossibility of calculation in natura, 138,

146-148; calculation in labor hours, 148-

150; calculation in units of utility, 150-152
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economic equilibrium:  115-117; irrelevant
nature of the theory of, 126

economic problem: definition, distinction
between economic and technical or
technological problems, 141-142;  non-
technical nature of, 51-52

economic welfare theory: 14; errors of, 196-
197

economics and technique, differences between:
141-142

economics: redundant definition, 20n.;
objective nature of, 24n.; purpose of, 52n.;
concerns spiritual realities (ideas and
knowledge) and not objects, 125n., 141n.-
142n.

efficiency and ethics: false separation between,
300n.

enterprise: as a synonym for “action,” 18-19;
as a “firm,” or unit of economic
organization, 42n.

entrepreneurial alertness: 25-26

entrepreneurial error: Kirzner’s conception of,
39n.

entrepreneurial knowledge: characteristics of,
26-39; subjective and practical nature of,
27;  relationship between practical and
scientific knowledge, 27n.-28n.; exclusive
and dispersed nature of, 29; tacit,
inarticulable nature of, 31; creation and

transmission of, 36-37

entrepreneurial loss: 24

entrepreneurial profit: definition, 23; and Pope

John Paul Il, 24n.; “pure” entrepreneurial
profit, 33-34
entrepreneurship: broad definition, 18;

etymology, 18-19; alertness, 25-26;
fundamentally creative nature of, 33;
theological digression, 34n.; ubiquity of, 43;
essential principle, 44; and competition, 47,
and the concept of socialism, 53

ethics: and socialism, 16; and efficiency, 300n.

expectations: 22

exploitation (theory of): see surplus value

financial accounting, 33; cost accounting, 33

formal similarity:  arguments of, between
capitalism and socialism: 153-160;
impossibility of eliminating the category of
value, 155, 155n.; impossibility  of
eliminating the category of interest, 156,
156n.; Barone’s argument, 157-159; the
arguments of Cassel and Lindahl, 159, 160n.

functional theory of price determination: 13;
criticism of and need for replacement with a
praxeological or sequential theory, 249-250,
272-273, 273n.

Godel’s theorem: 31n.-32n.

governing or coercive body: higher level in a
socialist system, 65-68

Hayek: secondary importance he attaches to the

algebraic or computational argument with
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respect to the epistemological one, 168-172;
his critical reference to the farce of
planometrics, 191; his concept of “order,”
75; his key distinction between dispersed
and centralized knowledge, 27n.-28n., 29-
31; his criticism of unlimited power in
democracy, 97; his  criticism  of
conservatism, 99n.

human action: definition, 20; and scarcity, 20;
ultimate given, 24; marginal utility and time
preference, 25

ignorance (inevitable): of the directing
authorities in a socialist system, 67

immorality as an absence of principles: typical
in socialist systems, 90-91; Keynes’s self-
description as an immoralist, 90-91; the
three senses in which socialism is immoral,
307n.

incentive: definition, 45n.; the two different
meanings of the term, 281-282

industry or sector: impossibility of defining
unequivocally, 210

information  transparency: obsession  of
socialists with, 164n., 277

information: (see entrepreneurial knowledge)

institutional aggression: theory of, 4; see
coercion

institutions: definition, 40n.; Menger’s theory

on the emergence of, 41n.

intellectual division of labor: 123

interest rate: arbitrary fixing of in Lange’s
model, 251-252

interpersonal exchange: “bridge” between the
subjective (ordinal) and external (cardinal)
realms, 121n.

interventionism: 14; as a type of socialism,
108-109

intrapreneurship: 144

irregular economy: 85

irresponsibility  (typical  consequence  of
socialism): concept of, 79; effects on the
environment, 80

isonomy: 98n.

just price: 66n.

justice:  the inevitable corruption of under
socialism, 87-90

Keynes:  his lack of principles and his
immorality, 90-91

kosmos: natural, spontaneous order, 112

labor market: a true one is lacking in Lange’s
model, 241-242

labor unions: exercise of systematic coercion
and violence by, 57n.-58n.

Lange’s classic model: criticism of, 238-259;
description of, 235-237; two possible
interpretations of, 237-238

Lange’s rules: 236-237; inanity of, 243-248

Lange-Breit model: 215-217

Lange-Lerner rule: 243n.-244n.

law: 40
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law:  criticism of Saint Thomas Aquinas’s
concept of, 41n.; of association, 49n,;
substantive, 87

Lerner’s rule: 285-286

marginal cost rule: Mises’s and Hayek’s early
criticism of, 205, 209; Lange’s version and
criticism thereof, 243-248; Lerner’s version
and criticism thereof, 285-287

market and common law: parallelism, 113n.

market price: concept radically different from
that of parametric price, 137; 231-233

market socialism: Maurice H. Dobb’s criticism
of, 298-299; pathos of, 200n.-201n.;
contradiction inherent in, 291-293; see
competitive solution

market: concept of, 52; Lange’s view of as a
mechanism of the pre-electronic age, 264-
265; criticism of this position, 266n.

Marx: socialism according to, 130-135; his
dynamic criticism of capitalism, including
his view of the role institutions play, 131;
dictatorship of the proletariat as the
imposition of a normative equilibrium, 130;
Marx’s essential error, 132; Mises’s
refutation of Marx’s analysis, 135-138,
145n.

Marxism: as justification for a normative
equilibrium, 130; as a utopian socialism,

132

mathematical economists: errors of, 195-196,
196n., 273, 273n.

mathematical equilibrium analysis: errors and
confusion it generates, 184n., 196n.

“mathematical” solution (to the problem of
economic calculation): 160-172;
contribution of Fred M. Taylor, 161;
contribution of H. D. Dickinson, 163;
contribution of Klére Tisch, 166-167, 167n.;
adverse consequences for the debate, 167-
172

mathematics:  criticism of the use of in
economics, 154, 195-196, 196n., 273, 273n.

maximization: criticism, 141-142

means: definition, 20

mechanisms for resource allocation (theory of):
see planometrics

mental images of the future: (see expectations)

method of economic science: 12; criticism of
positivism, 310-311, 311n.

Mises: start of the debate on socialist economic
calculation: 112-121; essential contribution
of, 121-129; his concept of market price,
137;  his concept of competition, 137,
evolution and summary of his arguments on
the impossibility of economic calculation,
175n.; his original argument against the trial
and error method, 178-179

money: 40; definition, 42; Menger’s theory on

the emergence of, 42n.; disappearance of in
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the equilibrium model, 136n.; non-existence
of real money in a socialist system, 136

obligatory accounting information: superfluous
nature of, 164n.

“omniscience” and “omnipresence” of the
government: 279, 279n.

order:  concept of, 75; spontaneous, 92;
hierarchical and etymology, 92

paradox of planning: 21n., 68n., 77

parametric prices: definition of, 219

partial, Marshallian equilibrium: 161n.-162n.,
274

plan: concept and types of, 21n.

planning: central, 21n., indicative, 10-11, 21n.,
paradox of, 21n., 68n., 77

planometrics: definition of, 182n.; objective of,
182-187; frustration and disappointment
caused by, 183n.-184n.; criticism of, 187-
197

polycentric and hierarchical structures (M.
Polanyi’s theory): 245n.

population: impossibility that socialism could
maintain increasing volumes of, 119;
increase in as the cause and necessary
condition of economic development, 49-51

positive legislation and socialism: parallelism
between, 113n.

positivism: criticism of, 310-311

praxeology: 24n., 52n.

price: dynamic theory of, 13; criticism of the
functional theory of, 273n.

probability: of class, 22n., of a unique event,
22n.

production functions: 230

propaganda:  excessive use of in socialist
systems, 83

pseudo-competition:  208; see competition:
artificial

public choice (school of): see school of public
choice

public choice school: 83n., 252-257

public goods: criticism of the static nature of
the theory of, 14-15

rate of interest: see interest rate

responsibility: economic concept of, 68, 79n.-
80n.; absence of in socialist systems, 79

scarcity:  prerequisite for human action, 20;
scarcity as a typical effect of socialism, 78;
false automatic indicator in the “trial and
error” method, 176-177; chronic, recurrent
feature of the socialist system, 176

scientific knowledge: the tacit foundation of,
27n., 32n.

scientism: 100-103; definition, 100n.;
positivist scientism of the Chicago school,
310n.

serendipity: definition of, 23n.; history of the
term’s formation, 23n.

social “Big Bang”: 48n.-49n.
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social democracy: 96-98
social disorder: 74-79
social engineering: 100-103
social  ethics: most  recent  Austrian
contributions, 307n.
social justice: criticism of the concept of, 89,
89n., 92
socialism: self-management, 10; extensive and
voluntaristic nature of, 80;  types of
socialism, 95-105; as an intellectual error,
59-61; as the opium of the people, 93-94;
traditional concept of, criticism, 105-108;
idyllic concepts of, 109-110; conservative
(or right-wing), 98-99; Christian or
solidarity-based, 104-105; definition of, 4,
53-55; effects of, 74-93; guild (proposed by
K. Polanyi), 205; ethical inadmissibility of,
16; moral perversion socialism creates, 90-
91; prostitution of the traditional concepts
of law and justice, 87-90; real, 95; lag in
economic, technological, and cultural
development, 85-87; historic failure of, 1;
theoretical impossibility of from the
standpoint of society, 62-65; from the
standpoint of the governing body, 65-68;
theory on the prevention and dismantling of,
16-17; and computers, 69-73

socialist megalomania: 84

society: concept of, 52; and market, 52n.

solidarity: correct and spurious concepts of,
89n.

speculation: 39

Stalinism: Lange’s praise of, 263-266

statistics: the obsessive proliferation of under
socialism, 80

subjectivism: definition of, 3

supply and demand functions: non-existence of,
249, 272-273; criticism of the functional
theory of prices, 273n.

surplus value (theory of): criticism, 133-134,
133n.

surprise: definition of, 23n.

tatonnement: 235-236

technique and economics, difference between:
141-142

technique and social engineering:  100-103,
308n.-309n.

technological revolution: 144

temporal present: Mises’s definition of, 39n.

theoretical impossibility of socialism: “static”
argument, 62-63; dynamic argument, 63-65

theory and praxis: false dichotomy between,
126n.

time preference (law of): 25

time: subjective concept of, 21-22

transaction costs: criticism of the theory of,

144n.-145n., 290n.-291n.
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trial and error method: 172-182; description of,
173-174; criticism of, 174-182; additional
errors committed by Lange, 248-251

uncertainty:  the permanent nature of, 22;
Arrow’s mistake concerning, 276n., 302n.

underground economy: (see irregular economy)

unemployment  (concealed): inevitable
consequence of socialism, 78-79

utility: definition of, 20; marginal (law of), 25

value: definition of, 20; unnecessary,
according to Engels, 134-135; economic
category of socialism, 155-156

voluntarism: typical characteristic of socialism,
80

Walras (model of): criticism of the static nature
of, 185n.

Walrasian paradigm: crisis of the, 184n.-185n.

“weasel words”: 89n.

worker (as entrepreneur): 43

x-inefficiency and entrepreneurial error: 145n.
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